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Abstract
Strategic portfolio management hinges on the investor’s ability to capitalize on art and scientific principles to achieve adequate risk and return tradeoff. The choice of passive or active portfolio management philosophies is an integral endeavor that influences the sustainability of a current cadre of optimized assets. Consequently, the optimized six-portfolio mix relies on a host of strategies to enhance the investment manager achieve flexibility by switching from a passive philosophy to an active portfolio management. The preferred strategies include the contrarian, growth-stock, growth-at-price investing approaches, value investing, and momentum approaches. 
Portfolio Management Strategy
Effective portfolio management involves integrating art and scientific principles to make an investment decision. Portfolio decision-making entails selecting a competitive investment mix, matching objectives, asset allocation, and risk management (Fitzgibbons & Serban, 2017). Portfolio management requires strategies to enhance decision-making because the cadres of approaches taken facilitate an investment manager to achieve the highest return at the least risk. The initial portfolio management strategies were passive-oriented approaches because they help to minimize the investment fees and mitigate adverse effects that emanate from ineffective market forecasting. 
Effectively, the initial passive portfolio management strategies merit because the investment decisions align with the stipulated objectives and minimize the need for forecasting the trends in market trends. The three initial strategies selected include the contrarian investing, growth-stock investing, and growth-at-price investing approaches (Fitzgibbons & Serban, 2017). A contrarian investing strategy involves purchasing portfolios at a discount and integrates behavioral science techniques to deduce technical indicators in the market (ibid). The growth-stock investment involves a top-bottom approach to select portfolios that exhibit consistent earning and disregard the valuation (ibid). The growth-at-reasonable price approach aims to avoid overpriced stocks and prefer growth portfolios (ibid). The three passive portfolio management strategies are vital in the initial stages because an investment manager capitalizes on the available information to evaluate the market prices. 
However, switching to active portfolio management paradigm is appropriate because an investment manager makes precise investment decisions that outperform the benchmarking indices. The pertinent active-strategies to enhance the exploitation of the market inefficiencies include value investing and momentum investing (Fitzgibbons & Serban, 2017). A value investing allows an investor to purchase low PE stocks in the market because the cadre of prices paid for an asset determines the long-term competitiveness. Equally, a momentum-investing paradigm merits because an investor prefers the outperforming in the market in the short run and offset the non-performing portfolios (ibid).  Therefore, a switch from passive-oriented strategies to active models entails significant benefits because an investment manager capitalizes on the speculative gain by offsetting non-performing portfolios and acquires low valued-assets for premium sale. 
Allocation of the Portfolio Mix
Appendix 1 depicts the optimized portfolios. The two fundamental allocation approaches used to optimize the assets include the strategic asset allocation and tactical asset allocation. The choice of a strategic asset allocation model is gradually replaced because of the inherent limitations that include an overemphasis on the investors’ profile to the non-investor parameters (Fitzgibbons & Serban, 2017). A strategic asset allocation utilizes key supposition percentage to allocate the mix of assets to equities, mutual funds, and EFT categories. A profound supposition used relates to assigning 50% weight to equity, 10% mutual funds, and 40% EFT assets. The strategic asset allocation befits the passive portfolio management because it enhances ‘auto-piloting’ management because of the ease of tracking and customization of the investors’ profile. 
Consequently, the strategic asset allocation approach yielded six low PE equities that include HUYA Inc., XBiotech Inc., Bilibili Inc., Tandem Diabetes Care, Inc., QUALCOMM Inc., and The Kroger Co. The ‘mix’ of equity portfolios identifies the top value first and combines earmarked assets with high momentum to achieve an appropriate mixture of portfolios (Fitzgibbons & Serban, 2017). On the other hand, the choice of EFT and fund portfolios utilizes a competitive model to integrate the average composite that yields the highest scores for the value as well as momentum (ibid). The pertinent EFT assets include Fidelity Telecommunication (FCOM), FirstTrust Consumer Staples (FXG), and Vanguard Consumer Staples (VDC). The Pro-fund Consumer Good Ultra-sector (CNPX) and Independent Franchise Partner (IFPUX) constitute the optimized high-value mutual fund portfolios. 
Further, a technical-asset allocation model plays a fundamental role in continuous risk management. A technical-asset allocation method further enhances the effectiveness during the bearish market paradigm, which can aggravate the portfolio drawdown scenario (Fitzgibbons & Serban, 2017). Using a technical-asset allocation to compliment the inadequacies of a strategic-allocation method is an advantageous intervention because an investor capitalizes on portfolio volatility and market emotions to deliberate to buy, hold, or sell decisions. For example, value-based optimization strategy generates opportunities in assets that exhibit pessimism and profitability in the euphoric portfolios (ibid). Ultimately, the level of flexibility associated with a technical-asset allocation method is essential because it leads to high risk-adjusted returns. 
Any News Affecting the Specific Investments
The type of news circulating influences the demand and supply market forces that result in portfolio volatility. Negative news escalates the selling pressure among the investors and results in a fall of the intrinsic value. The notable bad news that increases portfolio volatility includes features of poor governance, the decline in earning, and uncertainty. The opposite reactions that include a rise in stock prices are pertinent when the calibers of news are positive from the investors’ point of view. 
A profound news headline that featured on CNBC outlines the potential trade wars and the effects on the small-valued portfolio. The trade wars have had dire ramifications in the past with multinational assets apparent reduced profitability and increased operational cost.  However, the article on the CNBC dated September 07, reveals possible effects apparent in the domestic markets (Lahiff, 2018). Specifically, the article stipulates the low-value assets, which initially considered safe-havens, are likely to experience a reduction in profit margin because of the existing trade war involving the Chinese and United States (ibid). Therefore, the trade war news is expected to have adverse effects on specific assets that include HUYA Inc., XBiotech Inc., and Vanguard Consumer Staples because they represent the small-caps portfolios. 
Effect of Economic Events on the Portfolio Mix
The economic events represent remote-environmental parameters that influence the performance and competitiveness of business portfolios. The Economic Times is a reputable news outlet that provides asset managers with authentic and real-time news pertaining to trends in the financial market. Therefore, an article dated September 13 stipulates the gradual economic plunge into another financial crisis (Reuters, 2018). The article entails negative news that can increase the selling pressure among the investors. The article outlines the contemporary global economy lacks elaborate warning systems and mechanisms to alleviate similar financial crises apparent in previous years are dilapidated (ibid). Consequently, negative news about the looming financial crisis affects the effectiveness of value and momentum strategies. 
Government Issues to Affect the Investments
The government is an integral unit that influences economic policies necessary to enhance economic and sociopolitical stability in a county. The recent news about the potential impeachment of President Donald Trump elicits negative news to the U.S. stock market (Domm, 2018). The CNBC reveals impeachment of President Trump has short-term effects that include a slump in the stock market (ibid). The aftermath of the impeachment entails risks because of the disrupted government operations. The immediate market turbulences anticipated because of impeachment increases the selling pressure among the investors. The article further suggests historical patterns experiences during the impeachment proceedings of President Nixon and Bill Clinton can reemerge to affect the current stability in the stock market (ibid). 
Recommendations 
The selected portfolio assets exhibit positive trends in performance because the speculative gains that emanate from the purchase of discounted prices and high momentum. Therefore, the clients continue to gain revenue from the portfolio mixes that involve low PE portfolios by selling at a premium price because of the rise in intrinsic value (Fitzgibbons & Serban, 2017). Moreover, the profit margin is the difference between the selling prices and buying value. Therefore, buying assets at discounted prices guarantees investors potential gains when offsetting the portfolio at discounted prices. 
Therefore, it is recommendable to undertake portfolio rebalancing because it aligns the portfolio mix with the strategic objectives. A continuous portfolio rebalancing is essential to sustain the competitiveness of low PE and momentum asset mix because it boosts risk balancing (Fitzgibbons & Serban, 2017). The cadres of portfolios optimized are susceptible to the pertinent news that includes economic and government-related events, which alter the prevailing market equilibrium. An effective continuous portfolio balancing merits because it accords an opportunity to trade off the risk and returns.











Appendix
Figure 1: Portfolio Spreadsheet 
	Portfolio Mixes

	Equity Portfolios
	

	name 
	Symbol
	last price (September 13)
	volume 
	52 wks price range 

	The Kroger Co.
	KR
	28.9
	12.908M
	19.69- 32.74

	QUALCOMM Inc.
	QCOMM
	74.07
	6.073M
	48.56- 74.76

	Tandem Diabetes Care, Inc.
	TNDM
	50.27
	1.168M
	2.14- 51.47

	Bilibili Inc.
	BILI
	13.76
	2.881M
	9.09- 22.70

	XBiotech Inc.
	XBIT
	2.96
	168791M
	2.13- 5.80

	HUYA Inc.
	HUYA
	27.79
	1.215M
	15.25- 50.82%

	
	
	
	
	

	EFT Mixes

	Fidelity Telecommunication
	 (FCOM)
	31.4
	32288
	27.59- 33.40

	firsttrust sonsumer staples
	FXG
	49
	13901
	44.32- 51.57

	Vanguard Consumer Staples 
	VDC 
	143.07
	158618
	126.78- 151.29

	
	
	
	
	

	Mutual Funds

	NAME
	SYMBOL
	PRICE
	Ave. 3 mnths Return
	52-wks Price Range

	ProFunds Consumer Goods UltraSector Inv
	CNPIX
	101.03
	6.34%
	91.41- 115.98

	Independent Franchise Partners US Equity
	IFPUX
	18.36
	6.17%
	17.04- 18.85
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